Step three: watch the bottom line

Many super funds have performed very poorly in
the last few years, even producing negative returns.
These results were largely due to the 2000-02 share
market crash — many managers had investments in
international shares just before they slumped. How
does your fund stack up?

Credit where credit’s due

Many consumers find it hard to gauge the impact of
fees on their super returns.

One way to do this is to look at a fund’s crediting
rate. This figure shows the percentage of your share of
the fund’s profits deposited to your account after fees,
costs and taxes have been deducted. It shows how
much you’re actually getting, instead of how much the

these administ x fund has earned before creaming off its various fees
g ,d»,trusts refer to thern 5 po iy member oF and charges.
©planfees. . : v Funds X and Y might both report performance
L Investment fees: these are pa:d tO 7. returns of 9% for a given period before fees and taxes.

; ther tha ' If fuid X‘takes 3% in fees and other charges, your

crediting rate is 6%, but if fund Y, takes out only 1%
(crediting 8%}, you're clearly better off with fund Y.
A Table 2 (below)shows the range of crediting rates for
. a fund S fees i L the three main categories of investment options over

TABLE 1: Super fund fees. What's normal? How do they work?

] * Ongoing fees Percent of your account balance Your fund Yes

0:70% 2.70%

,,, Investment fees  Percent of your account balance The investment manager Not usually 0.15% 0.56% 1.20%
. Lot .

* SOURCE: Rainmaker Information (www.selectingsuper.com.au)

Fees you are likely to pay ' ’
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Minimum

Less than 12 13t0 40 ' 40 or more
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